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(b)

(13)
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(a) Ram Limited is a company incorporated in India. It provides 12

T 25,00,000 interest free loan to its wholly owned Indian subsidiary

Balram Limited. There are no transaction costs.

How should the loan be accounted for, in the light of provisions of

related Ind AS, in the books of Ram Limited, Balram Limited and

Consolidated Financial Statements of the group, considering the

following scenarios:

(1) The loan is repayable on demand.

(i) The loan is repayable after 3 years. The current market rate of
interest for similar loan is 12% P.A. for both holding and
subsidiary.

(iii) The loan is repayable when Balram Limited has funds to repay
the loan.

Briefly, analyse the above scenarios. Also pass Journal Entires in
the books of Ram Limited and Balram Limited in case of
Scenario (a) and (b).

Present Value of ¥ 1 payable in 3 years’ time at an annual
discount rate of 12% is 0.7118.

From the following information you are asked to calculate (a) Basic

and Diluted EPS of Duck Ltd and (b) Diluted EPS of Swan Ltd :

Duck Ltd | Swan Ltd
Amount (T) | Amount ()

Income/(Loss) from Continuing Operations 2,52,000f (1,80,000)

Income/(Loss) from Discontinued (4,20,000) 3,25,920

Operations

Net Income/(Loss) (1,68,000) 1,45,920

Weighted Average Number of Shares 80,000 96,000

outstanding

Incremental common shares outstanding 16,0000 25,600

relating to stock options
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6. (a) POQR Limited acquired a building for its administrative purpose

t and Equipment (PPE) in the
ar 2020-21, it

Marks

presented the same as Property, Plan
Financial Year 2019-20. During the financial ye
relocated the office to a new building and leased the said building to a
third party. Following the change in the usage of the building, POQR
Limited reclassified it from PPE to Investment Property in the

Financial Year 2020-21. Should PQR Limited account for the change

as a change in accounting policy ? Examine.

(b) M Limited has made a Security Deposit whose details are given 5

below:

Particulars Details

Date of Security Deposit (Starting Date) |April 01, 2016
Date of Security Deposit (Finishing Date) [March 31, 2021

Description Lease

Total Lease Period 5 Years
Security Deposit T20,00,000
Present Value Factor at the 5™ year 0.6499

Determine, how above Financial Asset should be measured and briefly
explain measurement determined as such., Make necessary Journal
Entries for accounting of the Security Deposit in the First Year and
Last Year. Assume market rate for a deposit for similar period to be
9% P.A.
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